Statd®f Utah o

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145'801
Kathisesn Clarke Salt Lake City, Utah 84114-5801
Executive Director J| 801-538-5340

Lowell P. Braxton || 801-359-3940 (Fax) ‘
Division Director § 801-538-7223 (TDD) |

January 25, 2001

Michael O. Leavitt

Lon Thomas

Star Stone Quarries, Inc.
4040 South 300 West

Salt Lake City, Utah 84107

Re: Formal Approval of Notice of Intention to Commence Large Mining Operations and Form and
Amount of Reclamation Surety. Star Stone Quarries. Inc.. Rosebud Mine. M/003/026. Box Elder

County. Utah

Dear Mr. Thomas:

On January 25, 2001, the Director of the Division of Oil, Gas and Mining formally approved the
form and amount of reclamation surety for Star Stone Quarries, Inc.‘s Rosebud mine. The reclamation
surety in the amount of $68,700 is in the form of a surety bond (#1_ _ ) issued by American
Motorists Insurance Company. The Division hereby grants its final ap;roval of your large mining notice of
intention and the reclamation surety for the Rosebud Mine. You may now begin mining operations as
outlined in you large mining notice of intention. Please be advised that you must also acquire formal Bureau of
Land Management approval before beginning mining operations on federally managed land and/or minerals.

Enclosed please find copies of the fully signed and executed Reclamation Contract and surety bond
forms for your files. Because this site exceeded the five acre limitation to keep the status of a small mine,
we required that you post an interim surety until the large mining notice was submitted and approved and a
final reclamation surety could be finalized. You provided a $15,000 CD# jissued by First
Security Bank for this purpose. We have returned the original CD to First Security Bank authorizing them
to release it back to you.

Thank you for your help in finalizing this permitting action. Please call me if you have any
questions regarding this letter.

Smcerely s
( /\,(yw?v(z[f%j o
D Wayne Hedberg z

Permit Supervisor
Minerals Regulatory Program

jb
Enclosures: copies of Reclamation Contract, Surety Bondl }
ce Robert Lopez, BLM, State Office, w/Encl

MO03-26-apv




FORM MR-RC File Number __M/003/026
Revised January 18. 2000 —
RECLAMATION CONTRACT Effective Date S, ool

< Other Agency File Number _BLM -U77034

Pa——

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES E @ E ” W E
DIVISION of OIL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801 JAN 12 2001
Salt Lake City, Utah 84114-5801 .
(801) 538-5291 IV. OF oI,
Fax: (801) 359-3940 GAS & MINING |

RECLAMATION CONTRACT
---00000---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOI): (File No.)

(Mineral Mined) Quoctzite
"MINE LOCATION"
(Name of Mine) Rose bud
(Description) _3Y miles  Sowth west

of Pack u‘e;ljg.\'l (AT

"DISTURBED AREA'™

(Disturbed Acres) S Acres

(Legal Description) _(refer to Attachment "A'")
"OPERATOR": L

(Company or Name) S e

(Address) Y0490 sSputh 200 west

—Salt Lake Cry, ur 27/07

(Phone) RO1-262-49300




"OPERATOR'S REGISTERED AGENT":
(Name)
(Address)
(Phone)

"OPERATOR'S OFFICER(S)"

Z.oﬁ Téonms
Y0 S, 300 w
: ki 0

30i{- Kb2-4300

__Lon Thamas Ceres)

"SURETY™

(Form of Surety - Attachment B) Sus ety Bond
"SURETY COMPANY"; frmercan. .

(Name, Policy or Acct. No.) moleriLZ7s 105.Co ! -
"SURETY AMOUNT":

(Escalated Dollars) L8100
"ESCALATION YEAR": KXOOY
"STATE" State of Utah
"DIVISION": Division of Qil, Gas and Mining
"BOARD™: Board of Qil, Gas and Mining
ATTACHMENTS:

A "DISTURBED AREA":

B "SURETY":

This Reclamation Contract (hereinafter referred to as ""Contract") is entered into
between _Star Stone Guaccies inc, the "Operator" and the Utah State
Division of Oil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. 3 which has been approved by the Utah State
Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-
8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as "Act")
and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows:

1.

Page 3 of

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original Notice of
Intention dated Jure 15, 2000 , and the original
Reclamation Plan dated__ Jupe 15, 2000 . The
Notice of Intention as amended, and the Reclamation Plan, as amended,
are incorporated by this reference and made a part hereof. '

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. If the Surety Contract expressly
provides for cancellation, then, within 60 days following the Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. If the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

If reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and Implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. If
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's

Revised Januarv 1 2000




10.

1.

12

13.

14.

Page 4 of
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request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

if Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

Revised January 18 2000

e




OPERATOR:

Stor Stone Quarrres inc, :
Operator Name

By _Lon Thomas
Authorized Officer (Typed or Printed)

President

Authorized Officer - Position

%—,% o ~o/

Officer's Signature Date

STATE OF ‘Aol )
) ss:
county oF o W Lak e \

On the &E‘“\) day of AOW\ ,20 O\ (/OV\ ’T\(\’DMX

petspnally ppeared before me, who being b me duly sworn did say that he/she is the
ANYILSN of A 0 Yy sand duly
acknowledged that said instrument was signed on behalf of said company by authority
of its bylaws or a resolution of its board of directors and said
duly acknowledged to me that said company executed the same.

mﬁb/«/}ﬂWm

Notary Pubh‘:
Residing at \«\

\D- 5-3009-

My Commission Expires:

NOTARY PUBLIC
TROY C. ANDERSON
4306 South State
Murray, UT 84107
COMMI ION EXPIRES

OCT. 5, 2002
STATE OF UTAH

Page 5 of_7
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DIVISION OF OIL, GAS AND MINING:

oy Jnaece ¥ Braghc ___ifas]ol

Lowell P. Braxton, Director Date

STATE OF Uta

COUNTY OF __$Soaly Loxe )

= \ :
Onthe A5 %y of Savuexy 2001, Lowe\l €. Braxkon
personally appeared before me, who being duly sworn did say that hesshe, the said ___
w is the Director of the Division of Oil, Gas and

Mining, Department of Natural Resources, State of Utah, and hefstie duly acknowl-
edged to me that hefahe executed the foregoing document by authority of law on behalf

of the State of Utah.

NOTARY PUBLIC
VICTORIA A. BAILEY
1594 W. N. Temple #1210
Salt Lake City, UT 84116

My Commission Expires Notary F’ublic

F 2004 —
s'i%'#:mo?urm Residing at:Salx Love QE&% \J\

\ \Y‘\.)o._v W A%, 3004y
My Commssaon‘éxpures

Page 6 of 7
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ATTACHMENT "A"

Stor SHone Duarries 10c Rosebud
Operator Mine Name

m \‘ooz\l oRb Box Eldecr County, Utah
Permit Number

The legal description of lands to be disturbed is:

SW Wy VW Yy and the SEVN Swly o%
Secion 19, Township 10 Noeth Range 1b West,
SL@M BOX E\ACP CDV\‘\-L\/ (/H‘Ah

Page 7 of _7
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ATTACHMENTB

FORM MR-6 Bond Number

Joint Agency Surety Form Permit Number_ (M {60 3] 6 2(
(January 13, 2000) Mine Name_(A a5« bue
Other Agency File Number U~77034

STATE OF UTAH ,
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining EGCEIVE
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-580? JAN 18 2001
Telephone: (801) 538-5291
Fax: (801) 359-3940

DIV. OF OIL, GAS & MINING

THE MINED LAND RECLAMATION ACT

SURETY BOND

a5 e e e ok ok o ok o s o ke ok e

The undersigned. Star Stone Quarries, Inc. as Principal, and American

Motorists Insurance Companyas Surety, hereby jointly and severally bind ourselves, our heirs,

administrators, executors, successors and assigns unto the State of Utah, Division of Qil, Gas and Mining.
and the V USDI Bureau of Land Management , in the penal sum of Sixty Eight Thousand

Seven Hundred & 007100 ¢;,ijars ($.68,700.00 ). /

Principal has estimated in the Mining and Reclamation Plan approved by the Division of Oil,
Gas and Mining on the _ 25th day of January , 20 01 ,that_q.§ _acres of land will be disturbed by
this mining operation in the State of Utah.

A description of the disturbed land is attached as "Attachment A" to the
Reclamation Contract of which this document is an integral part.

The condition of this obligation is that if the Division determines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and Reclamation Plan
and has faithfully performed all requirements of the Mined Land Reclamation Act, and complied with the
Rules and Regulations adopted in accordance therewith, then this obligation shall be void; otherwise it
shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the disturbed
lands, and if the lands are reclaimed in accordance with such Plan, Act and regulations, then Principal may
apply for a reduction in the amount of this Surety Bond.



Page 2 Bond Number

MR-6 Permit Number_{4 [A

Joint Agency Surety Bond Mine Name_{20S¢ b o

Attachment B Other Agency File Number U=77034
]

[n the converse, if the Mining and Reclamation Plan provides for a gradual increase in the area
disturbed or the extent of disturbance, then, the Division may require that the amount of this Surety Bond
be increased, with the written approval of the Surety. .

This bond may be canceled by the Surety after ninety (90) days following receipt by the
Division and Principal of written notice of such cancellation. Surety's liability shall then, at the expiration
of said ninety (90) days, cease and terminate except that Surety will remain fully liable for all reclamation
obligations of the Principal incurred prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation and to
indemnify, defend, and hold harmless the Division from any and all expenses (including attorney fees)
which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any petition or
the commencement of any proceeding relating to the bankruptcy, insolvency, reorganization, or
adjustment of the debts of Surety, or alleging any violation or regulatory requirements which could result
in suspension or revocation of the Surety's license to do business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and seals as
of the dates set forth below.

Star Stone Quarries, Inc.

Principal (Permittee)

’LQN T\'\QMq §

By (Name typed):
pY‘& Sy dxn
Title - .
X /<4/’7—) % 20> / -/ f = /
Signature Date

Surety Company

Amerjcan Hotoris:s 1 Kemper Drive, Long Grove, Il 60049

Insurance Compan
Company Officer Surety Company Address

Leaon M. Wells, Attorney-in-fact
ifle/Position City, State, Zip
[ (VM W UM 12.06.00




Page 3 Bond Number, ’
MR-6 Permit Number_(% /003 /
Joint Agency Surety Bond Mine Name

Attachment B Other Agency File Number, U-7703

SO AGREED this S _dayor. . CMM;Q . zool :

OZM% f /@M’fb
Lowell P. Braxton, Director
L Utah State Division-of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety Company, such Power of Attorney
must be filed with this bond. If the Principal is a corporation, the bond shall be executed by its duly
authorized officer.



Page 4 . Bond Number m

MR-6 Permit Number_{ 0
Joint Agency Surety Bond Mine Name, 0S< b, d
Attachment B Other Agency File Number, g-77034 '

AFFIDAVIT OF QUALIFICATION

Onthe _ Oth day of December , 20 00 , personally appeared before me
Ann E. Glass : who being by me duly sworn did say that he/she. the said
Leann M. Wells is the Attorney—%lnzfact Y g of American Motorists
Insurance Company _and duly acknowledged that said instrument was signed on behalf of said comfany
by authority of its bylaws or a resolution of its board of directors and said _American Motorists Imsurance
Company  qyly acknowledged to me that said company executed the same, and that he/she is duly
authorized to execute and deliver the foregoing obligations; that said Surety is authorized to execute the

same and has complied in all respects with the laws of Utah in reference to becoming sole surety upon
bonds, undertaking and obligations. !

i

s UL WW
: 2

Officer
Title: L M. Wells, Attormey-in—fact
A\

STATE OF_FA )
) ss:
COUNTY OF _Montgomery )
Subscribed and sworn to before me this 8th __ day of _December , 2090
Ao
Notary Public

Residing at: 555 City Line Avenue, Ste 620, BC, PA 19

My Commission Expires:

12/29/01 T NOTARIAL SEAL J

ANN E. GLASS, Notary Public

Lower Merion Twp., Montgomery Czoc\;g:y

My Commission Expires Dec. 29,

, 20




KempPeRr

Home Ofice: Long Grove, IL 60049

POWER OF ATTORNEY
Know Al Men By Thesa Presents:

Thst the Lumbermens Mutual Casualty my.mmmnmccmm. and the American Manufactu ess Mutual
mmw.mmmdmmmw-rmmu the Stuate of Nnois. having thair principal office Int 5ng Grove,
um.mmmmnnm'cmm«mm:

Sidney M. Zilber and Leann M. Watis of Bala Cynwyd, Pennsylvania (BACH)* ™"

N

their rua and igwiul aomt(s)andawnoy(smohd.w make, exacuts, seal, 3nd daliver during the periad daginning with the date > issuance
dmmawmmmmmm.mmmmmm mmfumty.andasmne.w:eed:

Any and ail bands and undenakings provided the amount of ao one bond or undentaking exceeds ONE
MILLION FIVE HUNDRED THOUSAND DOLLARS ($1,500,000.00)

EXCEPTION: NO AUTHORITY is granted to mmake. exacula, sesl and deliver 3ny bond or undertsking which guarsniees ¥ 2 gaynentor
dm«wommMMumdM

This authority doas not panmil the same obfigation ta be spilt into two or mare bonds in onder 1o briag each guch bond withi t tha JoRar limit
of autarity aa set forth harein.

mbupdnmtmyumdwda(wmbymcmw.

'ﬂnuxmﬁcnofwdammmommhpmnadmpm«mwboabmupmm said Company as Uly 3nd amply
hal!intemsandaurposes.uifd\.:amehadbmwymwudmammedbymdrmuhﬂvﬂmoﬁcmnmir;1nupaiolﬁcetn
Long Grovs, illinois.

THIS APPOINTMENT SHALL CEASE AND TERMINATE WITHOUYT NOTICE AS OF Decamber 31, 2001

MstofmmwisexewtedbymmwdmmmmdbthxmﬁvoW of the Boards of Directors f the Company
on Fedruary 23, 1938 at Chicago. Minois, tus and accurate copies Of which are hersinafter set forth and ara hereby cert Ted to by the
ummm«s.muyummmmand-m

~/OTED, That the Chairman of the Board, tha Pregident, or any Vica President, or their appointeas detignated in writing anc flad with
the Secretary, of the Secretary shall navouwpomanda\momnappdnt agents and sttomeys-in-fact. and to authorize e n o axecLte N
penaif of the Campany, ang atach the seal of the Company thereto, bonds and underakings. recognizances, contracts ¢ indemnity and
other writings, obligatery in the nature thereof, and any such officers of the Company may appoint agants for accaptanca of prc sess.”

This Power of Aomaey s signad, seaiad and certifiad by Facsimile under 3nd by wmoﬁ!yofmetouowhgresoluwadopuu v the Executive
Com:m:ofmem;owmnafunc«npanyatamﬁr\gd\wcauedat\dnddonmmuydrmrm.1!35:

~/OTED. That the signaturs of the Chairman of he Board, the President, any Vice Prasident, er their appointess designatad in writing and flled
with the Secretary, and the signature of he Secretary, the seal of the Company, and certifications by the Secretary, may be al xed by racsimile
on any power of attomey or bond executed pursuant ta resalution adopted by the Executive Commiltae of the Board of Director | on Fedbruxy 23,
1988 and any such pawer 30 axscuted, saaled and certifisd with respect to sny bong or undenaking to which 1tis attacned snall continue to
ba vali¢ and Binding upen the Company.”

In Testimony Whereof, the Company has caused this Instrument to be signed ana their corporate seals to e affixed by their g ithodzad officers,
this September 7, 2000,

Attested and Certfied: Lumoarmens Mutusi | :asualty Company
American Motorists Ir surance Company
Amarican Manuiacturera Mutual [r suranse Company

9—- sy'ﬂwgﬂ_‘,

J. S. Kemger, liL, ; xe=c.Vice President

fm P SHfornag

Rabert P, Hames, Secretary

1/9 ebed 'NdOS: 1 00-62-9eQ

'GLLL 8.2 108

feoueunsul OTpPTISOJd :Ag Jueg




STATE OF ILLNOIS oo

COUNTY OF LAKE

1, irene Klewer. a Notary Public. do hereby certify that J. 8. Kemper, Itl 3nd Rodert P. Hames pansonally known fa me 10 be fi same persons
whose names are respectively as Exec. Vice President and Secretary of e Lumbarmena Mutsal Casuiity Company, the Ame ican Mowngx
Insurance Comeany. and the American Manufacturers Mutual ingurance Company, Corporations arganized avd existing undar he laws of the
State of Minois, subscribed 10 the foregaing instrument, agpesred before me Wiz day in person and Severally acknawleage: it they being
thereunto duly authorizad signed, saaled with tha corpor3te $eals and delivered the $3i¢ Ingtrument as Ma free and volut tary act of said
carporations and as tNeir own frae and voluntary acts for tha uses and purposes therein set ford,

AAAAAAAAAALLLY
< OFRCIAL SEAL"

L rone Kiower
«¢ Newsy Pulife, Ststs of Minele

’
"Sone 12 miard.
Wy LommtInes Sapres Jun 28 BT

< ~
My commission axpires 1-28-02 VYYIVYVYYYYYVY Irene Kiev ¢r. Notary Public

\AAAJ

CERTIFICATION

L. J.K. Conway, Corporate Secratary of the Lumbermens Mutual Casually Company, the Amarican Molorists insurance Cotipany. and the

Amarican Manufacturers Mutual insurance Campany, 90 heredy certify that the altached Power of Altomey dated Septerm er 7, 2000 on

benalf of the persan(s) as fisted above is a rue and comect cogy and that the same has been in full forca and effect since the : ala thereof and is
in full force and affect on the dats of this cerificate: and | da further certify tat e said J. S. Kemper, itl and Robert P. Hames, o executed the
Power of Attomey as Exacutive Vica President and Secretary respectively were on the date of the exacution of the atached | ower of Atomay
the duly slected Executive Vice Presicent and Secratary of the Lumbermens Mutual Casusity Company, tha Amencan M tonsts insurance
Cornpany, and ihe Amarican Manutacturers Mutual lasurance Company,

IN TESTIMONY WHEREOF. 1| have Nereunto subscrided my name and affized the corporate seal of the Lumbermens Mutual C. suaity Company,

mcmdmﬁm:slnmumr;m .mm%mmwlmmﬂwwm
eembpr ) : :

—

J. K. Conway, Corp: rate Siecretary

This Power of Attomey limits the acts of these named tharein to the bonds and undertakings specifically named
terein and they have no sutharity to bind the Company sxcept in the manner and (o the extant herain stated.

FK 0362 8-98
Power of Attomey - Tem Printad in U.S.A

L/L ebed INdIS: L 00-62-98Q 'GZ11 822 108 faouBJnSUT OTPTSedd :Ag ues



